
if the challenge is for a defensible 

insurance is being sought as an 

e.g. instead of maintaining 
a defe

for genuine commercial arrangements. 
not

When can tax liability insurance help?
The use of tax liability insurance is 

e.g. in an M

liability insurance has been used in the 

M&A risk management

What is insurable?

A tax liability insurance policy 

taxpayer may treat certain supplies as 

that HMRC could challenge the supplies 

HMRC does challenge the VAT treatment of 

by a tax liability insurance policy is 

1. 

2. 

3. 

4. 

Another important feature of tax 

requires payment on account. Certain 

payment or guarantee before a taxpayer 
commences a dispute in respect of a tax 

account. This policy enhancement can 

taxpayer’s accounts.

 explains some of the 
features of tax liability insurance

A new 
way to 
manage 
risk

What is the issue?
The global tax landscape is increasingly 

What can I take away?
A tax liability insurance policy can be 

the certainty required to facilitate 

What does it mean to me? 

should be considered as part of prudent 
risk management.

KEY POINTS

10  October 2019  | 



Ongoing risk management

commercial certainty as part of prudent 
risk management.

contractors being treated as employees.

Example 2: UK residence risk

Example 3: Transfer pricing

looking to ensure that its modelling 
is robust. The model is reliant on the 

to protect against a transfer pricing 
adjustment.

Example 4: GAAR

Example 3: Indemnity insurance

insurance to sit behind the indemnity and 

derisked using insurance.

Clearance or ruling

Example 3: Phoenix company rules

company to a third party buyer that 

and inherit the company’s historic tax 

up the company and realise the sale 

i.e.

e.g. by transferring the risk 
regarding an indemnity

bidder identifies a sizeable tax risk 

that the identified position may be 

the seller if the bidder proposes to split 

may be a differentiator.

Example 2: Vendor due diligence process

include a policy in the data room dealing 

the buyer.

Name Richard Taylor
Position Head of Tax
Company 
Tel
Email: 
Profile

PROFILE
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